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ABSTRACT:    SLCapex  is  a  stock  exchange  owned  and  operated  by  “residents”  of  the 
online virtual world Second Life.  Despite its almost complete lack of regulation and legal 
protections  against  fraud  or  insider  trading,  issuers were  able  to  raise  approximately 
US$145,000  from  investors,  which  grew  to  US$900,000  in  market  value  before 
plummeting, resulting  in overall  investor returns of  ‐71%.    Investors  in  large  issuances 
lost  more  than  investors  in  small  issuances,  and  small  investors  experienced  more 
severe losses relative to large investors when more money was at stake, suggesting that 
the market did a poor  job of protecting  investors from  issuers and of providing a  level 
playing  field  for  investors. Theories  from  financial economics can explain  the markets’ 
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1 http://sec.gov/about/whatwedo.shtml.  

















































































































































                                                 
3 See https://blogs.secondlife.com/community/features/blog/2010/01/19/2009‐end‐of‐year‐second‐life‐
economy‐wrap‐up‐including‐q4‐economy‐in‐detail.  







































































                                                 
4 http://www.slcapex.com/symbol/SLCX/profile.  



















































                                                 
7 http://www.slcapex.com/content/disclosure.  
8 Ibid. 
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Number of firms actively traded is the number of firms regarded as being traded in the 
market on each date. We assume that the firm is being traded in the market between the 
date of its first trading and the date of its last trading (even though the firm may not have 
a trading record on any day between the two dates). The date of the firm’s first trading is 
the date when the firm's trading is first observed, and the date of the firm’s last trading is 
the date when the firm’s trading is last observed. While the date of last trading is our best 
approximation of the date of delisting, no trading after the date implies either that the 
firm is delisted or that trading is temporarily halted. Since we cannot identify the date 
when the firm is officially delisted, we cannot distinguish between the two possibilities. 
Note that there are only 5 firms actively traded on Dec. 25, 2009 (the last day of our 
sample period), while there are 11 firms still listed in the exchange. Of 6 firms that are 
still listed but not traded on Dec. 25, 2009, three firms have their last trading date on Dec. 
24, 2009, two firms have their last trading date on Dec. 20, 2009, and one firm has its last 
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Active accounts are defined as the account users (or traders) who have at least one 
trading record during the 20-day trading period (i.e., consecutive previous 19 days and 
the day of status definition (active or inactive)).  If an account user continues not to trade 
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Biweekly total trading volume is the value of all shares traded for 15 days. The value of 
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Total market value held in accounts is the sum of the value of all share balance held in 
every user’s account in the exchange on each date. This is equivalent to the number of all 
shares outstanding multiplied by daily stock price. We assume the value of shares of 
delisted firms is zero. Since the dates when firms were officially delisted are not available 





































































































Total cash held in accounts is the sum of all cash balance held in every user’s account in 
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Table 1. IPO Issuers (by Firms) 
 
Total Shares Shares Held Shares Held IPO Capital Date of Date of
Issued by CEO by Non-CEOs  Raised (L$) First Trading Last Trading
SL Reports.Network SLR 8,000,000 5,200,000 2,800,000 L$1,400,000 5/27/2007 12/25/2009 Listed
Dragon Global Diversified DGD 1,021,052 600,000 421,052 L$421,052 5/29/2007 1/17/2008 Delisted
CyberSyzygy CYB 700,000 300,000 400,000 L$400,000 6/3/2007 8/5/2007 Delisted
Karlfeldt & Delgado Capital KDC 2,000,000 1,010,000 990,000 L$495,000 6/7/2007 7/12/2009 Delisted
SL CapEx SLCX 76,000,000 65,000,000 11,000,000 L$5,500,000 6/9/2007 2/25/2009 Delisted
Bo Beck Group BBX 1,100,000 600,000 500,000 L$100,000 6/13/2007 12/31/2007 Delisted
Ginko Perpetual Bonds on AVIX GPBA 20,000 0 20,000 L$520,000 6/16/2007 7/31/2007 Delisted
Zhenya Zoning Real Estate ZEN 2,000,000 1,100,000 900,000 L$900,000 6/18/2007 12/16/2009 Listed
L&L Financial Services LNL 7,500,000 4,000,000 3,500,000 L$2,175,000 6/24/2007 5/13/2008 Delisted
Innovative Inc. INC 2,499,999 1,500,000 999,999 L$999,999 7/6/2007 10/2/2008 Delisted
TNW Designs & R.E. TNW 4,219,990 2,020,000 2,199,990 L$1,199,995 8/4/2007 4/1/2008 Delisted
Verballis Translation Svc's. VBL 500,000 425,000 75,000 L$75,000 8/11/2007 12/25/2009 Listed
Tropical Temptations XXX 2,250,000 1,150,000 1,100,000 L$1,100,000 8/15/2007 12/11/2008 Delisted
SL Tronics Media SLTM 1,500,000 1,200,000 300,000 L$300,000 8/19/2007 1/1/2008 Delisted
WNB Italian Lands ITA 10,000,000 7,500,000 2,500,000 L$2,500,000 9/26/2007 2/19/2008 Delisted
JT Investment Certificates JTIC 3,000,000 1,000,000 2,000,000 L$2,000,000 10/8/2007 12/20/2009 Listed
[ hoorenbeek ] HBK 4,000,000 3,000,000 1,000,000 L$1,000,000 10/13/2007 2/14/2009 Delisted
Riot Mechs MECH 17,841,725 14,000,001 3,841,724 L$3,841,724 10/18/2007 10/10/2008 Delisted
DreamCities.net DCTY 1,000,000 150,000 850,000 L$850,000 11/19/2007 11/12/2008 Delisted
L&L Credit Agency... LCA 5,000,000 4,300,000 700,000 L$700,000 12/8/2007 5/8/2008 Delisted
Wise Property Management WPM 12,000,000 10,000,000 2,000,000 L$2,000,000 12/19/2007 2/9/2009 Delisted
MetaNetwork Media MNM 16,260,000 15,258,000 1,002,000 L$5,010,000 1/27/2008 8/7/2008 Delisted
Royal Chartered Properties RCP 9,500,000 8,500,000 1,000,000 L$1,000,000 3/8/2008 10/19/2008 Delisted
Nestler Investment Corp. NIC 10,000,000 7,000,000 3,000,000 L$3,000,000 6/1/2008 12/24/2009 Listed
Brittany Bay Resorts BAY 2,000,000 2,000,000 0 L$0 7/31/2008 5/17/2009 Delisted
Beck Technical Research II BTX 2,000,000 2,000,000 0 L$0 7/31/2008 12/24/2009 Listed
MiLOS Designs MLS 2,000,000 1,600,000 400,000 L$400,000 10/25/2008 12/20/2009 Listed
Phoenix Distribution PHX 20,000,000 19,999,999 1 L$1 11/10/2008 12/25/2009 Listed
HI-FIveTM HIFI 3,750,000 2,250,000 1,500,000 L$1,500,000 12/15/2008 9/25/2009 Delisted
Virtual Payment Systems VPAY 12,000,000 11,999,999 1 L$1 2/22/2009 12/24/2009 Listed
SL Capital Exchange CAPX 7,600,000 7,600,000 0 L$0 2/25/2009 12/25/2009 Listed
Ford Edelman & Co. FED 1,000,000 999,999 1 L$2 12/15/2009 12/25/2009 Listed
Issuer (Firm) StatusSymbol
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Table 1 lists firms which raised capital from IPO on SLCapex. Firms which executed IPO on other exchanges and were imported to 
SLCapex are excluded because we cannot identify the amount of capital raised and CEOs for these firms. Total Shares Issued is the 
number of shares issued during IPO. Shares Held by CEO is the number of shares retained by CEO during IPO. Shares Held by Non-
CEOs is the number of shares purchased by other investors (non-CEOs) during IPO. IPO Capital Raised is the Linden dollar amount 
of cash that was paid by other investors (non-CEOs) to purchase shares during IPO. Date of First Trading is the date when the shares 
of the firm were first traded in the market after IPO. For some firms, it is the date when their IPO is completed, and for others, it is the 
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Table 2. Delisted and Listed Issuers (by CEOs) 
 
Panel A. Delisted Issuers
Issuer IPO Capital Cash Flow Total Capital Dividend Investor Residual Dividend Investor Top 4 Investor CEO
(CEO) Raised (L$) from Trading (L$) Raised (L$) Paid (L$) Value (L$) Ratio Return Ownership Ownership Firm 1 Firm 2
DGD 421,052 139,586 560,638 -90,421 0 0.16 -0.84 0.71 0.59 5/29/2007
CYB 400,000 0 400,000 -5,714 0 0.01 -0.99 0.82 0.43 6/3/2007
KDC 495,000 -36,827 458,173 -71,518 0 0.16 -0.84 0.60 0.51 6/7/2007
SLCX 5,500,000 373,447 5,873,447 -460,035 0 0.08 -0.92 0.56 0.83 6/9/2007
BBX 100,000 -57,997 42,003 -105,334 0 2.51 1.51 1.00 0.55 6/13/2007
GPBA 615,997 2,475 618,472 -18,339 0 0.03 -0.97 0.47 0.00 6/16/2007
LCA, LNL 2,875,000 -472,089 2,402,911 -206,768 0 0.09 -0.91 0.47 0.43 6/24/2007 12/8/2007
INC 999,999 -773,284 226,715 -163,835 0 0.72 -0.28 0.42 0.61 7/6/2007
TNW 1,199,995 20,579 1,220,574 -372,906 0 0.31 -0.69 0.54 0.47 8/4/2007
XXX 1,656,983 247,697 1,904,680 0 0 0.00 -1.00 0.69 0.51 8/15/2007
SLTM, HIFI 1,950,000 -52,560 1,897,440 -17,637 0 0.01 -0.99 0.64 0.63 8/19/2007 12/15/2008
ITA 2,500,000 -180,729 2,319,271 -120,527 0 0.05 -0.95 0.61 0.75 9/26/2007
HBK 1,000,000 -82,095 917,905 -146,680 0 0.16 -0.84 0.45 0.75 10/13/2007
MECH 3,841,724 600,684 4,442,408 0 0 0.00 -1.00 0.57 0.78 10/18/2007
DCTY 850,000 0 850,000 0 0 0.00 -1.00 0.68 0.15 11/19/2007
MNM 5,010,000 -132,633 4,877,367 0 0 0.00 -1.00 0.48 0.94 1/27/2008
RCP 1,000,000 180,506 1,180,506 -133,401 0 0.11 -0.89 0.55 0.89 3/8/2008
EW Average 0.26 -0.74 0.60 0.58
VW Average 0.06 -0.94 0.56 0.70
Panel B. Listed Issuers 
Issuer IPO Capital Cash Flow Total Capital Dividend Investor Residual Dividend Investor Top 4 Investor CEO
(CEO) Raised (L$) from Trading (L$) Raised (L$) Paid (L$) Value (L$) Ratio Return Ownership Ownership Firm 1 Firm 2
SLR 1,400,000 -122,719 1,277,281 -301,218 841,884 0.24 -0.11 0.78 0.65 5/27/2007
ZEN 900,000 -239,886 660,114 -80,506 1,461,848 0.12 1.34 0.85 0.55 6/18/2007
VBL 75,000 8,200 83,200 -4,500 2,220,279 0.05 25.74 1.00 0.85 8/11/2007
NIC 3,000,000 -2,005,449 994,551 -411,571 2,315,737 0.41 1.74 0.52 0.70 6/1/2008
MLS 400,000 -143,978 256,022 -84,613 190,039 0.33 0.07 0.57 0.80 10/25/2008
EW Average 0.23 5.76 0.74 0.71
VW Average 0.27 1.42 0.70 0.66
Date of First Trading
Sum L$5,775,000 -L$2,503,832 L$3,271,168 -L$882,408
Date of First Trading
Sum L$30,415,750 -L$223,240 L$30,192,510 -L$1,913,115
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Panel C. Both Delisted and Listed Issuers
IPO Capital Cash Flow Total Capital Dividend Investor Residual Dividend Investor Top 4 Investor CEO
Raised (L$) from Trading (L$) Raised (L$) Paid (L$) Value (L$) Ratio Return Ownership Ownership Firm 1 Firm 2
EW Average 0.25 0.74 0.63 0.61
VW Average 0.08 -0.71 0.58 0.70
Date of First Trading
Sum L$36,190,750 -L$2,727,072 L$33,463,678 -L$2,795,524
 
Table 2 lists delisted and listed issuers by CEOs. CEO is defined as the user of the accounts that receive cash by selling shares during 
IPO. We exclude firms from analysis which executed IPO on other exchanges and were imported to SLCapex because we cannot 
identify the amount of capital raised and CEOs for these firms. In addition, we further exclude 6 firms (owned by 3 CEOs) whose IPO 
process looks unusual and two firms (owned by 1 CEO) whose delisting status cannot be determined. As a result, our final sample of 
delisted firms consists of 17 CEOs of 19 firms, while that of listed firms consists of 5 CEOs of 5 firms. We treat the multiple firms run 
by a single CEO as a single entity because some transactions can be identified only at the CEO level, not the firm level. Capital Raised 
is the Linden dollar amount of cash that was paid by other investors (non-CEOs) to purchase shares during IPO. Cash Flow from 
Trading is the Linden dollar amount of cash that a CEO receives by selling his/her own firms’ shares to other investors after IPO net 
of the Linden dollar amount of cash that a CEO pays by buying back his/her own firms’ shares from other investors after IPO. 
Dividend Paid is the Linden dollar amount of cash that a CEO pays as dividend to the owners of his/her own firms’ shares net of the 
Linden dollar amount of cash that the CEO receives as dividend for his/her own firms’ shares during the entire sample period. Investor 
Residual Value is the value of shares held by investors other than the firm’s CEO at the end of our sample period. The value of shares 
is the number of shares held by non-CEO investors times weighted average daily stock price on the last day of our sample period (i.e., 
Dec. 25, 2009). The value of shares of delisted firms is assumed to be zero. Total Capital Raised is the sum of IPO Capital Raised and 
CF from Trading, representing the total Linden dollar amount of capital provided by investors during the entire sample period. 
Dividend Ratio is Dividend Paid * (-1), divided by Total Capital Raised. Investor Return is (total dividends received by investors / 
Total Capital Raised) – 1 for delisted firms and (total dividends received by investors plus Investor Residual Value / Total Capital 
Raised) – 1 for listed firms, representing the aggregate return to investor class during the entire sample period. Top 4 Investor 
Ownership is the proportion of the non-CEO-owned outstanding shares that are owned by the four individuals with the greatest 
ownership percentage. It is measured as the value of shares held by the four largest non-CEO investors, divided by the value of shares 
held by all non-CEO investors at the completion of IPO. CEO Ownership is the value of shares held by CEO at the completion of IPO, 
divided by the value of total shares issued during IPO. Date of First Trading is the date when the firm’s trading is first observed in the 
market. For some firms, it is the date when their IPO is completed, and for others, it is the date next to their IPO completion date.   
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Table 3. Regression of Investor Return Using the Sample of Delisted Issuers 
 
Coefficient t-value p-value
Intercept -0.5834 -2.21 0.05
IPO Capital Raised -0.0671 -2.43 0.04
CEO Ownership 0.3808 1.96 0.08
Top 4 Investor Ownership -0.9727 -2.84 0.02
Early Period 0.2587 2.00 0.07







Table 3 shows the results of regression of investor returns using the sample of delisted firms. Dependent variable is Investor Return, 
which is (total dividends received by investors / total capital raised) – 1, representing the aggregate return to investors during the entire 
life of firms. We dropped the CEO whose user ID is 948734 (Firm Symbol: BBX) as an outlier because investor returns are 
abnormally high relative to the other CEOs. For independent variables, IPO Capital Raised is the Linden dollar amount of cash that 
was paid by non-CEO investors to purchase shares during IPO. This variable was scaled by 1,000,000 for this regression for easier 
interpretation of the coefficient. CEO Ownership is the value of shares held by CEO at the completion of IPO, divided by the value of 
total shares issued during IPO. Top 4 Investor Ownership is the proportion of the non-CEO-owned outstanding shares that are owned 
by the four individuals with the greatest ownership percentage. It is measured as the value of shares held by the four largest non-CEO 
investors, divided by the value of shares held by all non-CEO investors at the completion of IPO. Early Period takes a value of one if 
the firm’s Date of First Trade is prior to August 1st, 2007, and zero otherwise for each firm. Then, the value of this variable is 
averaged across the firms that belong to the same CEO. Middle Period takes a value of one if the firm’s Date of First Trade is between 
August 1st, 2007 and December 31st, 2007, and zero otherwise for each firm. Then, the value of this variable is averaged across the 
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Table 4. Cash Flow to Investors of Delisted Issuers   
 
Issuer Transaction
(CEO) Fee (L$) No. Obs. Cash Flow (L$) No. Obs. Cash Flow (L$) No. Obs. Cash Flow (L$) No. Obs. Cash Flow (L$)
DGD 110,050 1 449,164 4 184,300 16 73,033 388 -816,546
CYB 49,955 1 374,286 4 -444,589 7 34,473 127 -14,125
KDC 130,336 1 361,905 4 -114,905 20 56,826 443 -434,162
SLCX 779,332 1 5,413,412 4 -540,674 99 -2,126,341 1095 -3,525,729
BBX 124,580 1 -68,331 1 62,530 390 -118,779
GPBA 41,393 1 458,136 4 -151,245 26 -57,983 82 -290,301
LCA, LNL 195,822 1 2,161,143 4 -134,564 92 -1,782,213 458 -440,188
INC 63,687 1 32,881 4 -101,562 86 -36,239 307 41,233
TNW 140,093 1 817,668 4 -561,786 106 230,347 326 -626,323
XXX 110,020 1 1,292,697 4 -720,352 55 -285,756 321 -396,608
SLTM, HIFI 162,409 1 1,639,803 4 -728,694 86 -932,627 263 -140,891
ITA 151,745 1 2,073,743 4 -1,598,747 148 -524,175 157 -102,566
HBK 127,244 1 721,225 4 -366,173 86 -64,978 275 -417,318
MECH 202,411 1 4,346,365 4 -2,866,072 278 -1,456,525 220 -226,179
DCTY 215,424 1 807,500 4 -197,416 62 -1,010,403 243 184,895
MNM 245,813 1 4,727,067 4 -1,530,475 184 -3,432,871 173 -9,533
RCP 72,217 1 997,105 4 -660,855 41 -291,201 89 -117,267
-L$7,450,3881,392 -L$11,606,632 5,35765 -L$10,471,280Sum L$2,922,531 17 L$26,605,769
CEO Top 4 IPO Investors Non-Top 4 IPO Investors Non-IPO Investors
 
 
Table 4 shows cash flow performance of the four investor groups of delisted firms during the entire firm life.  For CEOs, Cash Flow is 
cash received from the sale of shares during IPO + cash received from the sale of shares after IPO – cash paid for the purchase of 
shares after IPO – net dividend paid (i.e., dividend paid to shareholders - dividend received for the shares that the CEO retains) – IPO 
transaction fee.  For non-CEOs, Cash Flow is cash received from the sale of shares after IPO – cash paid for the purchase of shares 
during and after IPO + dividend received.  CEO is defined as the user of the accounts that receive cash by selling shares during IPO. 
Top 4 IPO investors are the four non-CEO investors who purchased the largest number of shares during IPO, and non-top 4 IPO 
investors are the remaining non-CEO investors who purchased shares during IPO. Non-IPO investors are non-CEO investors who did 
not purchase shares during IPO but purchased them after IPO. Sum of cash flows to each investor group is zero after adjusting 
transaction fees. 
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Table 5. Proportional and Adjusted Cash Flow of Top 4 and Non-Top 4 IPO Investors 
   
Issuer
(CEO) Investors  Cash Flow (L$) Proportion Proportional CF (L$) Adjusted CF (L$) Ratio Proportion Proportional CF (L$) Adjusted CF (L$) Ratio
DGD 20 257,333 0.71 182,748 1,552 0.01 0.29 74,585 -1,552 -0.02
BBX 1 62,530 1.00
KDC 24 -58,079 0.60 -35,033 -79,872 -2.28 0.40 -23,046 79,872 3.47
INC 90 -137,801 0.42 -57,222 -44,340 -0.77 0.58 -80,579 44,340 0.55
GPBA 30 -209,228 0.47 -97,521 -53,724 -0.55 0.53 -111,707 53,724 0.48
TNW 110 -331,439 0.54 -179,750 -382,036 -2.13 0.46 -151,689 382,036 2.52
CYB 11 -410,116 0.82 -335,815 -108,774 -0.32 0.18 -74,302 108,774 1.46
HBK 90 -431,151 0.45 -192,138 -174,035 -0.91 0.55 -239,012 174,035 0.73
RCP 45 -952,055 0.55 -525,440 -135,414 -0.26 0.45 -426,615 135,414 0.32
XXX 59 -1,006,108 0.69 -693,949 -26,404 -0.04 0.31 -312,160 26,404 0.08
DCTY 66 -1,207,819 0.68 -815,900 618,485 0.76 0.32 -391,919 -618,485 -1.58
SLTM, HIFI 90 -1,661,320 0.64 -1,059,928 331,234 0.31 0.36 -601,392 -331,234 -0.55
LCA, LNL 96 -1,916,778 0.47 -902,260 767,696 0.85 0.53 -1,014,518 -767,696 -0.76
ITA 152 -2,122,922 0.61 -1,303,100 -295,647 -0.23 0.39 -819,822 295,647 0.36
SLCX 103 -2,667,016 0.56 -1,484,038 943,364 0.64 0.44 -1,182,978 -943,364 -0.80
MECH 282 -4,322,597 0.57 -2,481,243 -384,829 -0.16 0.43 -1,841,354 384,829 0.21
MNM 188 -4,963,346 0.48 -2,368,530 838,055 0.35 0.52 -2,594,816 -838,055 -0.32
-L$9,791,322 -L$1,815,310
Total IPO Investors Top 4 IPO Investors Non-Top 4 IPO Investors
Sum 1,457 -L$22,077,912 -L$12,349,120 L$1,815,310
 
Table 5 shows proportional and adjusted cash flow to top 4 and non-top 4 IPO investors. Top 4 IPO investors’ proportional cash flow 
is the total cash flow to IPO investors (both top 4 and non-top 4 IPO investors) during the entire firm life, multiplied by the proportion 
of the shares that the top 4 IPO investors purchased among the shares purchase by both top 4 and non-top 4 IPO investors. Top 4 IPO 
investors’ adjusted cash flow is cash flow to top 4 IPO investors during the entire firm life (in Table 4) minus their proportional cash 
flow. Top 4 IPO investors’ ratio is the ratio of Top 4 IPO investors’ adjusted cash flow to their proportional cash flow. Non-top 4 IPO 
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Table 6. Regression of Top 4 IPO Investors’ Cash Performance  
 
Coefficient t-value p-value Coefficient t-value p-value
Intercept 468197 0.71 0.49 -0.9983 -0.63 0.54
IPO Capital Raised 2289333 3.33 0.01 4.0157 2.41 0.04
CEO Ownership -988448 -2.04 0.07 -1.5160 -1.29 0.23
Top 4 Investor Ownership 268050 0.31 0.76 2.5076 1.22 0.25
Early Period -321813 -1.00 0.34 -0.7832 -1.00 0.34
Middle Period -548262 -1.74 0.11 -0.7092 -0.93 0.37
Adjusted R2
Number of Observations 16 16




Table 6 shows the results of regression of top 4 IPO investors’ cash performance using the sample of delisted firms. We use two 
dependent variables; top 4 IPO investors’ adjusted cash flow and the ratio of adjusted cash flow to proportional cash flow. Top 4 IPO 
investors’ adjusted cash flow is actual cash flow to top 4 IPO investors during the entire firm life minus their proportional cash flow. 
Top 4 IPO investors’ proportional cash flow is the total cash flow to IPO investors (both top 4 and non-top 4 IPO investors) during the 
entire firm life, multiplied by the proportion of the shares that the top 4 IPO investors purchased among the shares purchase by both 
top 4 and non-top 4 IPO investors. As independent variables, IPO Capital Raised is the Linden dollar amount of cash that was paid by 
non-CEO investors to purchase shares during IPO. This variable was scaled by 10 for this regression for easier interpretation of the 
coefficient. CEO Ownership is the value of shares held by CEO at the completion of IPO, divided by the value of total shares issued 
during IPO. Top 4 Investor Ownership is the proportion of the non-CEO-owned outstanding shares that are owned by the four 
individuals with the greatest ownership percentage. It is measured as the value of shares held by the four largest non-CEO investors, 
divided by the value of shares held by all non-CEO investors at the completion of IPO. Early Period takes a value of one if the firm’s 
Date of First Trade is prior to August 1st, 2007, and zero otherwise for each firm. Then, the value of this variable is averaged across 
the firms that belong to the same CEO. Middle Period takes a value of one if the firm’s Date of First Trade is between August 1st, 
2007 and December 31st, 2007, and zero otherwise for each firm. Then, the value of this variable is averaged across the firms that 
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Table 7. Purchase Activity of Non-IPO Investors  
 
Issuer Purchase from Purchase from Purchase from
(CEO) Top 4 IPO Investors (L$) Non-Top 4 IPO Investors (L$) Non-IPO Investors (L$)
DGD 778,927 2,765,562 511,065 5,409,539
CYB 0 667,415 134,351 424,934
KDC 105,275 833,557 484,103 6,532,253
SLCX 2,803,897 5,691,388 10,342,252 40,314,702
BBX 2,161,462 220,200 0 13,040,988
GPBA 43,502 72,216 401,045 416,817
LCA, LNL 141,919 1,694,137 4,628,368 4,078,623
INC 13,597 649,315 1,539,162 2,222,007
TNW 62,063 7,737,329 2,003,550 3,805,855
XXX 1,041,518 1,447,515 831,819 1,943,920
SLTM, HIFI 0 473,188 925,663 4,103,087
ITA 0 363,724 1,037,022 400,630
HBK 0 533,620 2,136,686 1,829,882
MECH 1,476,063 405,414 2,269,786 1,734,577
DCTY 0 1,251,147 5,745,548 1,512,732
MNM 0 1,824,906 4,489,643 2,820,440
RCP 95,675 333,700 441,115 92,768
Purchase from CEO (L$)
Sum L$8,723,897 L$26,964,333 L$37,921,178 L$90,683,754
 
 
Table 7 shows the share purchase activity of non-IPO investors. Non-IPO investors are non-CEO investors who did not purchase 
shares during IPO but purchased them after IPO. Purchase from CEO is the Linden dollar amount of cash that the non-IPO investors 
paid to CEOs to purchase shares from them after IPO. Purchase from top 4 IPO investors is the Linden dollar amount of cash that the 
non-IPO investors paid to the top 4 IPO investors to purchase shares from them after IPO. Purchase from non-top 4 IPO investors is 
the Linden dollar amount of cash that the non-IPO investors paid to the non-top 4 IPO investors to purchase shares from them after 
IPO. Purchase from non-IPO investors is the Linden dollar amount of cash that the non-IPO investors paid to the other non-IPO 
investors to purchase shares from them after IPO. 
 
 
